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AXA Framlington Emerging Markets Fund Z GBP
Objective
The aim of this Fund is to provide long-term capital growth.

Fund manager's commentary
Main changes to the portfolio during June
We initiated no new positions in June, and we closed our position in Jianpu Technology.

PAUL BIRCHENOUGH
Paul Birchenough joined AXA IM in April
2011. Paul joined AXA IM from Nevsky
Capital where he worked as an
Investment Analyst specialising in the
Latin America region with broad sector
coverage. Prior to joining Nevsky Capital
in early 2010, he was an Associate within
the Corporate Finance department at
KPMG. Paul’s earlier career at KPMG
included positions in Transaction
Services and the Audit department. Paul
has a BSc (Hons) in Mathematics from
Nottingham University and is an
Associate Chartered Accountant.

IAN SMITH
Ian joined AXA IM in February 2012.
Prior to joining AXA IM, Ian was an
Investment Analyst with Matrix Group
responsible for covering the Financials
sector within Asia. Prior to that Ian
worked for Nevsky Capital responsible for
covering the Financials sector within
Latam & Asia.
Ian has a BA in Economics and Politics
from Durham University and gained ACA
qualification in 2003

Factors affecting performance during June
Emerging market (EM) equities were up in June 7.46% in sterling terms, driven by
larger-than-expected monetary, fiscal and balance sheet support, and better economic
recovery than forecasted, before giving up some gains as concerns over a rebound in
infection rates gripped the markets. The US Federal Reserve’s downbeat outlook for the
US economy also dampened sentiment.
Chinese stocks rallied, with the market having broadly retraced coronavirus-related
losses. Investors welcomed government promises of capital market reforms and a move
by the People’s Bank of China to boost money-market liquidity. Moreover, signs of
economic improvement continued to emerge as the official manufacturing PMI edged up
in June. However, worries about a resurgence in coronavirus cases weighed on markets.
Indian bourses were up in the month after the economy started to reopen. Hopes about
a recovery outweighed concerns about hostilities between Indian and Chinese troops on
their Himalayan border and an acceleration in coronavirus cases in India.
In Latin America, Brazilian equities rose strongly on recovery hopes, despite political
uncertainty around President Jair Bolsonaro’s leadership and a sustained increase in
COVID-19 infections. Furthermore, the central bank cut interest rates by 75 basis points
to al all-time low of 2.25% to support the economy.
Within emerging Europe, Russian stocks fell as the country continued to ease
coronavirus restrictions, despite a rise in infections.
The Fund outperformed the index during the month. Financials and communication
services were the largest positive drivers of relative performance, while healthcare and
consumer staples were the largest detractors.
At a stock level, the top contributors were Bandhan Bank and XP. The bottom
contributors were Unilever and Wal-Mart de Mexico.
Current market influences and outlook
Relatively higher levels of income growth in many parts of EM, and related ‘catch up’ in
terms of product penetration and industry consolidation, can still provide relatively
attractive growth opportunities for long-term EM investors exposed to the right themes
and companies. The need to combat structurally deflationary forces in developed
markets will be a persistent phenomenon, which, in turn, should justify a healthy
valuation premium for resilient growth companies.
In the nearer term, global equities, including EM, will be almost completely influenced by
the evolution of COVID-19, the related economic fallout and policy measures enacted to
stimulate the global economy. The pandemic will also have a lasting effect on society,
particularly in relation to consumer behaviour, government and company balance sheets,
and the relationship between the private and public sectors.
Past performance is not a guide to future performance. The value of investments and the
income from them can fall as well as rise and you may not get back the full amount
originally invested. Before investing you should read the fund’s Key Investor
Information Document (KIID) for full product details including investment risks and
contact a financial adviser where unsure.

Top 10 fund holdings
TENCENT HOLDINGS LTD
ALIBABA GROUP HOLDING LTD
TAIWAN SEMICONDUCTOR MANUFACTURING CO LTD
GODREJ CONSUMER PRODUCTS LTD
UNILEVER N.V.
TAL EDUCATION GROUP
DINO POLSKA SA
SAMSUNG ELECTRONICS CO LTD
HDFC BANK LIMITED
PING AN INSURANCE GROUP CO OF CHINA LTD
Total*

Weight
9.80%
8.52%
6.92%
3.44%
3.40%
2.74%
2.68%
2.62%
2.52%
2.40%
45.06%

Total number of holdings
Turnover (1 rolling year)
* Total may not equal sum of top ten holdings weightings (above) due to rounding.
Stocks shown for information purposes only. They should not be considered as advice or a recommendation.
Turnover : (abs(purchase) + abs(sale) - abs(subscription - redemption)) / (2* average AUM)
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Discrete performance over 12 month periods to latest quarter end (%)
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AXA Framlington Emerging Markets
Fund Z GBP
Benchmark**

Cumulative performance
6 M.
Year to date
1 Y.
3 Y.
5 Y.

Fund (%)

Benchmark**(%)

Sector median*** (%)

Ranking

-1.7
-1.7
1.6
12.5
53.0

-3.3
-3.3
-0.5
11.2
46.6

-5.4
-5.4
-3.2
8.1
45.1

23/109
23/109
27/107
26/97
24/91

30/06/19 Fund type
- 30/06/20 Fund size

Unit Trust
£88.9m
1.6 Underlying Yield*
0.78%
Launch date
23/12/92
-0.5
IA Sector
Global Emerging Markets
Currencies available
GBP
Dealing day
09:00 to 17:30 business hours
Quartile
Valuation point
12:00 London time
1
* As at 30/06/2020. *Gross of tax, net of expenses.
1
All information in this factsheet relates to unit class
1
Z only. The underlying yield reflects the annualised
income net of expenses of the fund as a
2
percentage of the mid-market unit price of the
2
fund as at the date shown. It is based on a
snapshot of the portfolio on that day. It does not
include any initial charge and investors may be
subject to tax on distributions.

Cumulative performance over five years
160

Investment information

140

Initial charge
Ongoing charges
Min initial investment
Min subsequent investment
ISA status

120
100
80
30/06/15

30/06/16

Fund

30/06/17

30/06/18

Benchmark

30/06/19

30/06/20

Sector average

Fund codes
ISIN

Source: AXA Investment Managers and Morningstar. Figures are quoted on single price basis, net of [Z] share
class fees and expenses with net income reinvested, in GBP. Performance takes into account ongoing charges
but not any initial charge that may be payable. Between 8/9/2014 and 6/10/2014, AXA Framlington Authorised
Unit Trusts moved to a single pricing basis (Net Asset Value - NAV), prior to this, they were on a dual pricing
basis (bid to bid). To ensure consistent performance figures between bid and NAV prices an adjustment factor
has been applied. Past performance is not a guide to future performance.

accumulation
income
MEX
accumulation
income
Bloomberg accumulation
income

**Benchmark is the MSCI Emerging Markets Total Return Net. Prior to 01/01/2013 the benchmark of the fund Income payments
was MSCI Emerging Markets Total Return Gross. The benchmark index is shown for comparison purposes only. Accounting Final
The fund manager has full discretion to select investments for the fund in line with the fund’s investment policy
Ref Dates
and in doing so may take into consideration the benchmark index.

Interim
Distributions Final

***The fund’s peer group sector is the IA Global Emerging Markets.

Calendar year
2016
2017
The geographical breakdown is based on the country classification as published by the index provider. The 2018
second available source is the Country ISO from Bloomberg (or Ultimate Country of risk for Emerging markets
2019
funds).
The breakdowns provided look through to the underlying investments (including cash) of any in-house collective
investment schemes held by the fund. Breakdowns may not sum to 100% due to rounding.

Geographical Allocation
China
India
Taiwan
Brazil
Mexico
United Kingdom
Hong Kong
Russia
Other

Nil%
0.89%
£100,000
£5,000
Eligible

GB00B4490M25
GB00B403RF05
FREMA
FREM
FRAEMMA LN
FRAEMMI LN

30 May
30 Nov
31 Jan
Net income (p)
0.91
0.85
1.13
1.07

Sector Allocation
%
33.98
19.86
10.96
6.05
3.59
3.40
3.38
3.09
12.07

Consumer Staples
Consumer Discretionary
Information Technology
Financials
Communication Services
Health Care
Industrials
Energy
Real estate
Materials
Cash

%
19.80
18.99
16.28
16.04
13.48
3.21
2.90
2.17
1.85
1.66
3.62

Sources: AXA Investment Managers UK Limited and Morningstar. Unless otherwise stated all data shown is at 30/06/2020.

Issued by AXA Investment Managers UK Limited (AXA IM UK). AXA IM UK is the Authorised Corporate Director,
Authorised Fund Manager and Investment Manager for a range of Open Ended Investment Companies (OEICs)
and Authorised Unit Trusts. AXA IM UK is registered in England and Wales No. 01431068. Registered office: 7
Newgate Street, London, EC1A 7NX. AXA IM UK is authorised and regulated by the Financial Conduct
Authority (No. 119368). Administration office: PO Box 10908, Chelmsford, CM99 2UT. Tel: 0345 777 5511 Fax:
0344 620 0151. Telephone calls may be recorded or monitored for quality assurance purposes. This sub-fund
is part of the AXA Framlington Authorised Unit Trusts. The fund’s prospectus and KIID are available in English
from our website.

Customer services

0345 777 5511
Broker services desk

0845 766 0184
www.axa-im.co.uk

